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Examining the Legal Challenges of Leasing in Iran with Regard to International
Approaches (with an Emphasis on the Executive Directive for the Establishment,
Operation, and Supervision of Leasing Companies)

Kheyrollah Parvin®
Ali Allahyarifard?®

Abstract

Leasing, as one of the methods of financing, allows businesses to rent the assets they need without having
to pay the full upfront cost. In this method, the leasing company purchases the asset and leases it to the
customer. At the end of the lease term, the customer can purchase the asset, return it, or renew the
contract. Despite its numerous advantages, leasing faces several legal challenges, including determining
the legal nature of the contract, asset ownership, consumer protection, and judicial procedures. This
research, using library resources and a descriptive-analytical approach, seeks to answer the question:
What legal challenges does the leasing industry face in Iran, considering international leasing conventions
and the approaches of other countries? The results of this study first indicate that although international
efforts to harmonize financial leasing laws have been successful, cultural and legal differences, as well as
the resistance of some countries to adopting international laws, have made the uniform implementation
of these laws difficult. Furthermore, the judicial procedures related to leasing contracts in Iran and the
existing challenges in this field are analyzed. It was found that in Iran, the lack of clear laws and
inconsistent judicial procedures has created challenges in the leasing sector. Finally, suggestions for
improving the leasing situation in Iran are presented, including setting interest rates based on market
conditions, specializing the legal profession in leasing, protecting the confidentiality of customers'
personal information, establishing specialized regulatory bodies in line with the Central Bank,
strengthening their cooperation with each other, and other recommendations.
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