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The need to review interest rates in the leasing industry
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Abstract

Investors in the leasing industry, like other industries, expect to receive an appropriate return
on their investment in line with the economic conditions of the society. Basically, where
investment does not grow in line with other economic opportunities in the society, there is a lost
opportunity cost for the shareholders of that industry, which is a kind of hidden loss. Income in
the leasing industry is based on the instructions issued by the Central Bank of the Islamic Republic
of Iran with permitted contracts. In recent years, the mandatory interest rate for the industry's
activities has been lower than expected and has not been in line with economic conditions. This
has reduced the wealth of investors and consequently their lack of acceptance of this industry.
Determining a mandatory interest rate lower than the competitive market financing rate causes
the tendency of individuals receiving leasing facilities to move from consumption to investment
and speculation. This article examines determining an appropriate interest rate for the leasing

industry from difterent perspectives.
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