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6. Finance lease receivables
Due within Due between
1 year 1 to 5 years Total
2019 2019 2019
Minimum lease payments receivable 73,061,112 112,509,178 185,570,290
Less: unearned finance lease income (7,651,997) (45,143,715) (52,795,712)
Finance lease receivables 65,409,115 67,365,463 132,774,578
Less: allowance for expected credit loss for finance
lease receivables (1,338,195) (1,076,927) (2,415,122)
Net finance lease receivables 64,070,920 66,288,536 130,359,456
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Financial Reporting in Leasing Industry

Seyedeh Samaneh Shahrokhi' Mahdi Beshagh?

Abstract

Buyers do not always have the ability to buy goods in cash. On the other hand, they do not have adequate
resources that could offer as security for bank loans. Leasing companies were created to solve this problem in
order to facilitate the purchase conditions. In Iran, the existence of leasing companies also provides better
conditions for buyers and sellers. These companies enter into contracts with buyers using one of two
methods: lease-to-own and installment sales. This article seeks to answer the question of how these two
contracts are reported in the financial statements and which accounting standard or standards are in the scope.
On the other hand, what impact does the change in the accounting standard related to revenue and the
accounting standard for leases have on the reporting of leasing companies. Analysis of the content of the
contracts shows that in the financial reporting of major installment sales contracts, Accounting Standard 43
“Revenue from Contracts with Customers” does not affect leasing companies because their content is
financing, not sales. Also, in the financial reporting of lease-to-own contracts, there is no significant change
based on the draft Accounting Standard 44 “Leases”.

Keywords: Lease, lease-to-own, installment sale, Accounting Standard 43, Accounting Standard 44,
financial reporting, leasing companies
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